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Memorandum of Understanding
concerning co-operation in banking supervision

between

Australian Prudential Regulation
Authority (APRA)

and

Bank Indonesia (BI)



The Australian Prudential Regulation Authority (APRA) and Bank Indonesia (BI)
have reached the following understanding in order to establish an arrangement for
the sharing of supervisory information and the enhancement of cooperation in the
area of banking supervision.

I. INTRODUCTION AND OBJECTIVE
1.  The Functions of the Banking Supervisory Authorities
(a) Australian Prudential Regulation Authority

APRA is the national prudential regulator in Australia, established on 1
July 1998 under the Australian Prudential Regulation Act 1998. APRA
administers legislation providing for the supervision of authorised
deposit-taking institutions (banks, building societies and credit unions),
insurance/reinsurance companies, friendly societies and superannuation
funds authorised to operate in Australia.

(b) Bank Indonesia

Bank Indonesia is the Authority with the task to regulate and supervise
banks stipulated under the Act of the Republic of Indonesia No. 23 of
1999 concerning Bank Indonesia as amended lastly by Act No. 6 0£2009.

2. APRA and BI agree that the objectives of this Memorandum of
Understanding (MOU) are to:

(a) ensure that the operations of the cross-border branches, representative
offices and subsidiaries of Banking Organisations under their respective
Jurisdictions are prudently conducted;

(b) ensure that their respective ongoing supervision of Banking Organisations
effectively covers cross-border banking establishments on a consolidated
basis and to assist each other in performing such function; and

(c) ensure that the head offices and parent Banking Organisations exercise

adequate and effective control over the operations of their cross-border
branches and subsidiaries.

3. This MOU is a statement of intent and does not create any legally binding
obligations on APRA or BL

4. This MOU does not affect the ability of APRA or BI to otherwise request:



(a) documents, information or assistance from each other; or
(b) documents, information or evidence from individuals;

under relevant laws in their respective Jurisdictions, such as, in Australia,
section 6 of the Mutual Assistance in Business Regulation Act 1992.

DEFINITIONS
For the purpose of this MOU:

(a) "Banking Organisation" means in the Republic of Indonesia (RI), a
corporate entity which is established to mobilise funds from the public and
channel them to the public, as well as conduct other business commonly
undertaken by banks, providing that such activities are not be in
contravention of the Banking Act of the RI and prevailing Laws. In
Australia, it means any entity which conducts banking business and includes
any entity which is not called a “bank” but which conducts banking
business.

(b) "Cross-border Establishment" means the Cross-border Establishment of
branches, subsidiaries or representative offices by their home head office or
parent Banking Organisation, which gives rise to the need for consolidated
supervision. Annexure A contains a list of Cross-border Establishments.
While Cross-border Establishments include those where the Authorities are
both Host Authorities, for administrative convenience these are not to be
listed in Annexure A;

(c) "Authorities" means APRA and BI;

(d) "Jurisdiction" means the country, state or other territory, as the case may be,
in which APRA or BI has legal authority, power and/or jurisdiction by law;

(e) "Home Authority" means the Authority of the country where the home head
office or parent Banking Organisation of a Cross-border Establishment is
established;

(f) "Host Authority" means the Authority of the country where Cross-border
Establishments are established;

(2) "Requested Authority" means the Authority to whom a request is made
under this MOU;



.

IV.

(h) "Requesting Authority" means the Authority that makes a request under this
MOU;

(i) "Supervisory Information" means data and materials received, obtained or
produced by the Authorities in the performance of their supervisory
functions, as well as through the conduct of on-site examinations, in
accordance with the prevailing laws of each Jurisdiction; and

(j) "Applicable Laws and Regulations" mean any laws, regulations, rules or
requirements applicable in each Jurisdiction pertaining to Banking
Organisations, and where the context permits, this includes any policies,
directions, and administrative action laid down by the Authorities.

GENERAL PRINCIPLES

The Authorities recognise that the arrangement of this MOU is to establish
effective cooperation on the basis of mutual assistance. For that purpose, the
Authorities will use their best endeavours to meet the terms agreed in this MOU.

To the extent permitted by Applicable Laws and Regulations, both Authorities
will make reasonable efforts to ensure that the Requesting Authority is provided
with all relevant information for the purposes of cooperation under this MOU so
that it may effectively perform its statutory functions.

SCOPE OF COOPERATION

This MOU sets out the arrangements for promoting effective cooperation that
covers:

(a) the sharing of Supervisory Information relating to Cross-border
Establishments, in the context of the authorisation and licensing process
and on-going supervision;

(b) the notification of plans to conduct an on-site examination of a Cross-
border Establishment in the Jurisdiction of the other Authority, as well as
the cooperation between the Authorities during the on-site examination
process;

(c) the conduct of regular meetings to discuss general supervisory
developments and issues concerning Cross-border Establishments; and



























