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via email: PolicyDevelopment@apra.gov.au 
 
Dear  
 
 
RE: Capital settings for longevity products – Information Paper 

 

The Financial Services Council (FSC) welcomes the opportunity to comment on APRA’s 
Information Paper outlining proposed changes to capital settings for longevity products. The 
FSC supports the direction of these reforms, which aim to promote a more competitive and 
sustainable market for annuity and other longevity-linked products. These changes are timely 
and necessary, particularly in light of the Retirement Income Covenant, which has sharpened 
the focus on delivering better retirement income outcomes for superannuation fund members. 

While the retirement income market remains heavily concentrated in account-based pension 
products, the proposed reforms have the potential to support greater product innovation and 
improve access to income streams that provide protection against longevity risk. Expanding the 
availability of such products will provide consumers with more choice and help address 
identified gaps in the retirement phase of superannuation. 

It is critical that APRA’s final approach strikes the right balance between maintaining prudential 
soundness and enabling innovation. While many of the proposed changes are well-targeted and 
appropriate, there are a number of areas where further clarification and refinement will be 
essential to ensure the framework is effective, proportionate and fit for purpose. 

This submission highlights several key areas where clarification or adjustment would support 
better implementation outcomes. In addition, a detailed response to the specific questions 
posed in the consultation is provided at Attachment A - Consultation Paper Question 
Responses. 

About the Financial Services Council 

The FSC is a peak body which sets mandatory Standards and develops policy for more than 100 
member companies in one of Australia’s largest industry sectors, financial services. Our Full 
Members represent Australia’s retail and wholesale funds management businesses, 
superannuation funds, and financial advice licensees. 

The financial services industry is responsible for investing more than $3 trillion on behalf of over 
15.6 million Australians. The pool of funds under management is larger than Australia’s GDP 






















