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Dear Sir/Madam,

Submission on the proposed amendments to the treatment of HECS/HELP debts

National Australia Bank (NAB) appreciates the opportunity to contribute to APRA’s consultation on proposed
changes to the treatment of Higher Education Loan Program (HELP) debt. As a member of the Australian Banking
Association, NAB has also contributed to and is supportive of its submission.

In our September 2024 submission to the Senate Standing Committee on Economics’ Inquiry into Australia’s
financial regulatory framework and home ownership, we welcomed the opportunity to work with Government and
regulators to consider the impact of HELP debt and explore alternative approaches to treating this debt. We
welcome February’s announcement from Government and subsequent action from regulators regarding this.

Removal of HELP debt from debt-to-income (DTI) reporting
NAB supports APRA’s proposed amendment to Reporting Standard ARS 223.0 Residential Mortgage Lending to
remove HELP repayments from being treated as debt for reporting purposes.

Treatment of HELP debt in serviceability assessments
NAB has reviewed APRA’s proposed amendments to Prudential Practice Guide APG 223 Residential Mortgage
Lending and notes the proposed flexibility for ADIs to take into account the individual circumstances of a
borrower and the nature of their HELP debts. Notwithstanding, in these amendments, Paragraph 54 provides
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