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OFFICIAL 

RBA REVIEW – QUICK UPDATE – 20 APRIL 2023, 11:30AM  

Key points  

• The RBA Review report, together with the initial Government response, were released this morning.  
 

• RBA media statement; RBA press conference (midday), Treasurer press conference, and APRA 
media statement still to come. 

• The Treasurer has today given in-principle support for all recommendations; the RBA has today 
welcomed and supported all recommendations. 

• The report makes 14 recommendations1 across the five themes – refer Attachment below.  

• The RBA review will have far-reaching implications for the RBA across governance, leadership, 
culture, public communication, CFR engagement and internal operations. Key call-outs include:  

- Shift to a dual-board structure, one responsible for monetary policy and one responsible for 
RBA governance.  

- RBA leaders to drive institutional and cultural change, with the Governance board to assess 
progress and publicly report by June 2025.   

- RBA to improve its leadership capability, openness to constructive debate, diverse views, 
external hires, and introduce diversity targets.  

- Improved public communications on monetary policy, together with increased engagement with 
Treasury (as regards fiscal policy) and clear input to APRA (as regards macropru).  

- The review reinforced the RBA’s independence, dual monetary policy objectives (of price 
stability and full employment) and a flexible inflation target (2-3%).  

• Media is likely to focus on the sections report that indicate the RBA panel formed the view that the 
Reserve Bank Board did not consistently provide robust challenge to RBA management through 
2016-19 (especially page 38 and 39) and since 2021 (especially page 60). 

• Most relevant to APRA is recommendation 6 titled ‘Reinforce cooperation arrangements for 
promoting financial stability’.  

- This recommendation calls for more formalised cooperation arrangements for financial stability 
policy, both at CFR and APRA-RBA levels.  

- The Review recommends that the CFR MoU be updated to provide greater public clarity 
regarding the role of the Council of Financial Regulators (CFR), including how agencies work 
together to ensure a ‘whole-of-system’ response and identify regulatory gaps.  

- The Review also recommends that the APRA-RBA MoU be updated, with calls to provide 
greater clarity over macroprudential policy cooperation arrangements. There is a specific 
recommendation that RBA provide APRA with advice on the use of macroprudential policy 
tools. 

 

1 Media is reporting 51 recommendations, being the count of individual sub-items within recommendations.  

https://rbareview.gov.au/sites/rbareview.gov.au/files/2023-04/rbareview-report.pdf
https://ministers.treasury.gov.au/ministers/jim-chalmers-2022/media-releases/review-reserve-bank-australia
https://www.rba.gov.au/media-releases/2023/mr-23-09.html
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• In terms of timing, the RBA will publish a roadmap outlining key milestones for progressing review 
recommendations. Some recommendations (e.g. dual-board structure) would require legislation.  

Detail of recommendations relevant to APRA  

• The Review panel sought to formalise and reinforce the RBA’s role, and CFR cooperation 
arrangements, in relation to financial stability and specifically macroprudential policy in order to:  

provide the RBA with more flexibility to use the cash rate in pursuit of its price stability and full 
employment… while containing risks to financial stability with more targeted tools. 

• Specific recommendations:  

- Rec 6.1 - CFR agencies to renew MoUs to reinforce cooperation in relation to promoting 
financial stability, to ensure: 

o clarity on the outcomes the group is responsible for delivery and specific roles of each 
agency; 

o a shared responsibility for identifying regulatory gaps at a ‘whole of system’ level;  
o a shared commitment to reduce the risks posed by such gaps.  

- Rec 6.2 - the RBA should commit to inform the CFR when monetary policy is likely to affect, or 
be affected by, risks to financial stability. This should include formal advice from the RBA to 
APRA on its use of macroprudential tools. This advice to CFR and APRA should be published 
after 5 years (subject to some discretion including a ‘national interest’ exemption); 

- Rec 6.3 - The RBA and APRA should update their public memorandum of understanding so 
that it sets out clear and specific commitments to cooperation in promoting financial stability, 
including the way APRA consults the RBA on macroprudential policy settings; 

o The Executive Summary states this should include RBA and APRA agreeing on 
mechanisms to ensure the RBA’s assessment of financial stability risks, and any 
interactions with monetary policy, feed directly into APRA’s macroprudential policy 
decisions.  

o The report text also specifically suggests strategy sessions as an important supplement 
to the CFR’s existing risk register; 

o The report text also suggest that APRA might consider, for example, inviting a formal view 
from the RBA on its macroprudential policy papers, or having RBA staff present at 
macroprudential policy discussions.  

- Rec 5.1 – legislative change to the RBA Act, to specify the RBA’s responsibility to contribute 
to financial system stability, in cooperation with other government agencies, especially APRA. 

• Other matters:  

- The RBA Review discussed the possibility of making the CFR a statutory body. While this was 
not recommended, the text includes a suggestion that the CFR consider this option in five years 
(i.e. 2028); 

Section 47C
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- The RBA Review also recommends removing the legacy power of the RBA in section 36 of the 
Banking Act to direct lending policy (Rec 5). 

• Overall, the RBA Review commentary is positive as regards CFR cooperation, albeit with some 
concerns of stakeholders briefly reflected (see page 106). 

However, the Review also heard some criticisms of existing cooperation arrangements. Some 
stakeholders noted a general lack of clarity regarding how agencies work together, what each 
was responsible for and how agencies would seek to address perceived gaps in the regulatory 
architecture. 
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Note: Yellow highlighting overlay by APRA.  
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