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4, AUSTRAL

Notice of change in conditions on
Authorisation to carry on insurance business

Insurance Act 1 973

TO: Permanent LMI Pty Limited ABN 7% 076 974 000 (the general insurer)
Level 21, AMP Centre, 50 Bridge Street, Sydney NSW 2000

SINCE

A. APRA issued to the general insurer an Authorisation to carry on insurance business in
Australia under subsection 12(1) of the Insurance Act 1973 (the Act), on 1 July 2002
(the Authorisation); and : '

B. the Authorisation is subject to conditions;

I, Wayne Byres, a delegate of APRA,

i) under paragraph 13(1)(a) of the Act, IMPOSE on the Authorisation those conditions
which are set out in the Schedule attached to this Notice; and

(ii)  under paragraph 13(1)(b) of the Act, REVOKE those conditions on the Authorisation
which are set out in the Schedule attached to this Notice;

This Notice takes effect on | April 2008.

Dated 28 Macclf/do08

................................................................

Wayne Byres :
Executive General Manager
Diversified Institutions Division
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Interpretation ’ k Document 1D; 156691
In this Notlce ' '

APRA means the Australian Prudential Regulation Authonty

insurance business has the meaning given in section 3 of the Act.

prudential standard has the meaning given in section 3 of th.e Act.

Note ! Under subsection 13(1) of the Act, APRA may, at any time, by written notice to the general insurer
impose conditions or additional conditions or vary or revoke conditions imposed on the insurer’s authorisation
under section 12 of the Act. The conditions must relate to prudenual matters.

Note 2 Under subsectmn 13(2) of the Act, a condition may be expressed to have effect despite anything in
the prudential standards.

Note 3 Under subsection 13(4) of the Act, if APRA imposes, varies or revokes the conditions on a general
insurer's authorisation, APRA must give written notice to the insurer and ensure that notice that the action has
been taken is published in the Gazerte. .

Note 4  Under subsection 14{1) of the Act, a general insurer commits an offence if:

(a) the insurer does an act or fails to do an act; and

{b) doing the act or failing to do the act results in a contravention of a condition of the insurer's authorisation
under section 12 of the Act; and

(c) there is no determination in force under subsection 7(1) of the Act, that subsection 14(1) of the Act does
not apply to the insurer,

Thé maximum penalty is 300 penalty units. Under subsection 14(1A) of the Act, where an individual commiits
an offence against subsection 14(1) of the Act, because of Part 2.4 of the Criminal Code or commits an
offence undér Part 2.4 of the Criminal Code in relation to an offence against subsection 14(1) of the Act, the
individual is punishable, on conviction, by a fine not exceeding 60 penalty units. Under subsection 14(2) of the
Act, an offence against section 14 of the Act, is an offence of strict liability.
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Schedule - the conditions being imposed 7'

1. The general insurer must not issue or renew insurance policies other than pohcles that:
a. provide lenders mortgage insurance; and
b. do not provide any other kind of i insurance.

In this Schedule
lenders mortgage insurance has its ordinary commercial meaning and includes insurance

under a policy which protects a lender from losses in the event of borrower default on a loan
secured by mortgage over residential or other property.
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Schedule - tHe conditions which are beihg revoked

CONDITIONS IMPOSED ON THE AUTHORISATION OF PERMANENT LMI PTY
LIMITED (ACN 076 974 000) IN ACCORDANCE WITH PARAGRAPH 13(1)(a) OF
THE ACT

1." The company shall not carry on insurance business other than insurance against loss -
arising from failure of debtors to meet ﬁnanmal obligations of creditors or under which

payment of debts is guaranteed.
2. The company must comply with the capital transition plan agreed with APRA, subrmtted
~ with your Application dated 28 March 2002,
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