TREASURER

PARLIAMENT HOUSE
CANBERRA ACT 2600

Telephone: (02) 6277 7340
Facsimile: (02) 6273 3420

2 U FEB 2007 www.treasurer.gov.au

Qﬁ John Laker
Chairman

Australian Prudential Regulation Authority
GPO Box 9836
SYDNEY NSW 2001

Dear Dr Laker

I am pleased to provide you with my Statement of Expectations for the Australian
Prudential Regulation Authority (APRA). This Statement forms part of the
implementation of the Government’s response to the Review of Corporate
Governance of Statutory Authorities and Office Holders, which was conducted by Mr
John Uhrig (the Uhrig Report). The Uhrig Report identified ways in which the
governance of Commonwealth portfolio bodies may be improved and recommended
options for increasing transparency and accountability and ensuring well-defined
responsibilities and clear relationships between portfolio bodies and other arms of
Government.

This Statement also forms part of the implementation of the Government’s response
to the Report of the Taskforce on Reducing Regulatory Burden on Business (the
Banks Report). In particular, Recommendation 5.1 of the Banks Report proposed that
the Government provide specific guidance to APRA and ASIC about the appropriate
balance between pursuing safety and investor protection, and market efficiency. This
Statement of Expectations provides guidance to APRA on this issue, consistent with
the legislative framework of APRA. This Statement also encourages APRA to
implement some of the more specific recommendations of the Banks Report.

The Government is issuing a Statement of Expectations to portfolio bodies and
requesting that portfolio bodies reply with a Statement of Intent. I look forward to
receiving APRA’s Statement of Intent within three months from the date of this letter.
In the interest of public accountability both of these documents will be made public
simultaneously. It is my intention that this Statement will be reviewed as
circumstances require.

This Statement of Expectations outlines the Government’s current objectives in the
area of prudential regulation and the Government’s expectations for APRA with
regards to its conduct, role and responsibilities, relationships with the Government






