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Dear Treasurer,
APRA STATEMENT OF INTENT

Your letter of 20 February 2007 provides your Statement of Expectations for the Australian
Prudential Regulation Authority (APRA). It outlines the Government’s current objectives in the
area of prudential regulation and the Government’s expectations for APRA with regards to its
conduct, role and responsibilities, relationship with the Government and issues of
transparency, accountability and operation.

We welcome your assurance that the Government recognises and will continue to respect the
operational independence of APRA. We also welcome your indication that the Government is
very pleased with the overall performance of APRA as a key economic regulator.

This letter in response sets out APRA’s Statement of Intent in pursuing its mandate.
The Role and Responsibilities of APRA

APRA is responsible for supervising banks, credit unions, building societies, life and general
insurance and reinsurance companies, friendly societies and superannuation funds (except self-
managed superannuation funds). These institutions currently hold approximately $2.5 trillion in
assets for 20 million Australian depositors, policyholders and superannuation fund members
(APRA’s ‘beneficiaries’).

Since its establishment in 1998, APRA’s activities have been guided by the vision, mission and
supervisory approach endorsed by APRA’s original Board and re-confirmed by its Executive
Group. These aspirations are fully consistent with the Statement of Expectations.

APRA’s vision is to be a world-class integrated prudential supervisor recognised for its
leadership, professionalism and innovation.

APRA’s core mission is to establish and enforce prudential standards and practices designed to
ensure that, under all reasonable circumstances, financial promises made by institutions APRA
supervises are met within a stable, efficient and competitive financial system.

APRA also acts as the national statistical agency for the Australian financial sector and plays a
role in preserving the integrity of Australia’s retirement incomes policy.






